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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of SOUTHWEST 
GAS CORPORATION (U 905 G) for authority to: (1)
issue one or more types of debt securities in the 
principal amount of up to $600,000,000; (2)
refinance previously issued short-term debt 
securities; (3) refinance previously authorized 
securities under the Evergreening Authority 
Guidelines; and (4) enter into one or more interest 
rate risk management contracts.

Application 22-02-___
(Filed February 25, 2022)

APPLICATION 

Pursuant to Sections 816-830 of the California Public Utilities Code (“P.U. Code”) and 

Rules 2.1, et seq. and 3.5 of the California Public Utilities Commission’s (“Commission”)

Rules of Practice and Procedure (“Rules”), Southwest Gas Corporation (“Southwest Gas” or 

“Company”) requests authorization from the Commission to:

1. Obtain additional authority for debt capital of $600,000,000, that when 

combined with existing unused debt authority of $675,000,000, provides the ability to issue 

an aggregate principal amount of up to $1,275,000,000 directly through the issuance of one 

or more types of indebtedness, including, without limitation, the issuance and sale of 

debentures, bonds, notes, medium-term notes, bank loans, capital leases, accounts-

receivable financings, private placement, commercial paper programs, extendible 

commercial notes, bankers' acceptances, and other short-term instruments which are or may 

become available in the capital markets or indirectly through governmental entities;

2. Refinance, refund, or replace its current level of short-term debt securities 

through the issuance and sale of authorized debt securities;

3. Refinance previously authorized securities at maturity, upon mandatory 

redemption, upon repurchase for mandatory sinking fund requirements, or upon optional 

refinancing to reduce financing costs under the Evergreening Authority Guidelines; and
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4. Enter into one or more arrangements to manage interest rate risk associated 

with Southwest Gas’ outstanding and future debt, including, without limitation, interest rate 

swaps, caps, floors, collars, or similar interest rate management methods.

The authorization requested in this Application is in addition to the unused authority 

granted by Commission Decisions (D.) 00-09-009 (as amended by D.00-09-053), D.00-11-

034 and D.20-08-039. Southwest Gas’ Application is supported by the material facts, points,

authorities, and all other information contained herein; the statements and schedules 

attached hereto; as well as the Prepared Direct Testimony of Company witness Ryan A. 

Kimball, which is being served contemporaneously with the filing of this Application.

I. STATUTORY AND PROCEDURAL REQUIREMENTS

Southwest Gas submits this Application pursuant to P.U. Code §§ 816-830 and Rules 

2.1 et seq. and 3.5.

A. In accordance with Rule 2, Southwest Gas provides the following information:

1. Southwest Gas, whose exact legal name is Southwest Gas Corporation,

is a corporation organized and existing under the laws of the state of California and is 

engaged in the business of distributing and selling natural gas in certain portions of San 

Bernardino, El Dorado, Placer, and Nevada Counties in California, as a public utility subject 

to the jurisdiction of the Commission.  Southwest Gas is also engaged in the intrastate 

transmission, sale, and distribution of natural gas as a public utility in certain portions of the 

states of Nevada and Arizona. Affiliates of Southwest Gas (Great Basin Gas Transmission 

Company, formerly known as Paiute Pipeline Company, and Southwest Gas Transmission 

Company) operate interstate natural gas pipelines systems in Nevada, which are subject to 

the jurisdiction of the Federal Energy Regulatory Commission. Southwest Gas is a wholly 

owned subsidiary of Southwest Gas Holdings, Inc., a holding company that owns the shares 

of common stock of Southwest Gas.
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2. Southwest Gas is incorporated in the state of California and therefore 

seeks its financing authority from the Commission. Further, because Southwest Gas is a 

multi-jurisdictional utility, the Commission has consistently approved financing authority to 

support all of the Company’s multi-jurisdictional utility operations. Southwest Gas therefore 

seeks this additional debt authority on a consolidated, multi-jurisdictional basis - not on a 

jurisdictional-specific basis. In addition, the Company’s Securities and Exchange Commission 

(SEC) documents are constructed at consolidated, multi-jurisdictional utility operations level. 

The business description for Southwest Gas (“Southwest” in the excerpt below), included in 

the Southwest Gas Holdings, Inc. SEC Form 10-Q, dated September 30, 2021, is as follows:

Southwest is engaged in the business of purchasing, distributing,
and transporting natural gas for customers in portions of Arizona,
Nevada, and California. Southwest is the largest distributor of
natural gas in Arizona, selling and transporting natural gas in most
of central and southern Arizona, including the Phoenix and Tucson
metropolitan areas. Southwest is also the largest distributor of
natural gas in Nevada, serving the majority of southern Nevada,
including the Las Vegas metropolitan area, and portions of
northern Nevada. In addition, Southwest distributes and transports
natural gas for customers in portions of California, including the
Lake Tahoe area and the high desert and mountain areas in San
Bernardino County...As of September 30, 2021, Southwest had
2,147,000 residential, commercial, industrial, and other natural gas
customers, of which 1,146,000 customers were located in Arizona,
799,000 in Nevada, and 202,000 in California…Residential and
small commercial customers represented over 99% of the total
customer base. During the twelve months ended September 30, 2021,
53% of operating margin (gas operating revenues less the net cost
of gas sold) was earned in Arizona, 35% in Nevada, and 12% in
California.

3. Because the Company’s SEC documents are constructed on a 

consolidated basis for its multi-jurisdictional utility operations, financings are planned and 

completed based on the needs of the consolidated entity, with the only jurisdiction-specific 

f inancings being tax-exempt Industrial Development Revenue Bonds in its Southern 

California and Southern Nevada jurisdictions. 
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4. Southwest Gas’ executive offices are located at 8360 S. Durango Drive, 

Las Vegas, Nevada 89113. Southwest Gas' mailing address is P.O. Box 98510, Las Vegas, 

Nevada 89193-8510, and its telephone number is (702) 876-7011.

5. Consistent with Rule 1.10, Southwest Gas agrees to accept electronic 

mail service of all notices, f ilings, and submittals from the Commission and all parties granted 

leave to participate in this proceeding. Communications regarding this Application should be 

addressed to:

Valerie J. Ontiveroz
Regulatory Manager/California
Southwest Gas Corporation
8360 S. Durango Drive
Las Vegas, Nevada 89113
Telephone: (702) 876-7323
Facsimile: (702) 346-3446
Email: valerie.ontiveroz@swgas.com

-and-

Vincent J. Vitatoe, Esq.
Associate General Counsel
8360 South Durango Drive
Las Vegas, NV 89113
Telephone: (702) 876-7396
Facsimile: (702) 346-3446
Email: vincent.vitatoe@swgas.com
With a copy to: RegServe@swgas.com

6. The issues to be considered are fully described in this Application, the 

accompanying testimony, and attachments. Pursuant to Rule 7.1(e)(2), Southwest Gas

proposes that this matter be categorized as a “ratesetting” proceeding. However, applications 

related to financing authority have historically been adjudicated without the need for hearing.

Southwest Gas requests the same treatment for the instant Application, as it believes a

hearing will only be necessary if any aspects of the Application are contested. Although the 

Company does not anticipate a protest, the proposed procedural schedule set forth below 

allows for a protest and response period. If no protests are filed within 30 days of the 
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Application appearing on the Commission’s Daily Calendar, Southwest Gas requests that the 

protest and response periods be eliminated from the proposed schedule, and that the 

remainder of the schedule be expedited such that a Proposed Decision is issued prior to May 

29, 2022.

February 25, 2022 Application filed

March 31, 2022 Deadline for protests and responses

May 30, 2022 ALJ’s Proposed Decision issued

Within 60 days of 
Proposed Decision Final Commission Decision issued

7. As this Application is a request for financing authority, Southwest Gas 

does not believe there are any safety considerations relevant to this proceeding.

8. Southwest Gas’ Articles of Incorporation with Statement of Conversion, 

dated January 4, 2017, were filed in A.18-02-008 and are incorporated herein by this 

reference.

9. Southwest Gas' Balance Sheet as of September 30, 2021, and the 

Statements of Income for three, nine, and twelve months then ended are attached hereto as 

Exhibit A to this Application.

10. Schedules containing various financial data for use by the Commission 

in evaluating the Company’s Application are attached hereto as Exhibit B. As discussed in 

the Prepared Direct Testimony of Company witness Ryan A. Kimball, the schedules provided 

in Exhibit B are generally consistent with those provided by the Company in previous 

applications.

B. In accordance with Rule 3.5, Southwest Gas provides the following information: 

1. Southwest Gas' utility properties consist of transmission and distribution 

lines and facilities, and other properties necessary or useful in the transmission, distribution, 
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and sale of natural gas to the public for heating, cooling, and all other lawful uses. Unless 

otherwise specifically noted, Southwest Gas' utility properties are stated at original cost in the 

schedules provided in Exhibit B. The depreciation and amortization reserve applicable to the 

property/equipment are included in Exhibit A.

2. Details concerning the authority and amount of other indebtedness that 

Southwest Gas seeks to issue, and the purposes for which the securities are to be issued are 

provided in Section II below, and in the accompanying Prepared Direct Testimony of 

Company witness Ryan A. Kimball.

3. A copy of the most recent proxy statement of Southwest Gas’s parent 

company, Southwest Gas Holdings, Inc., dated March 22, 2021, as filed with the SEC, is 

attached hereto as Exhibit C.

II. NEED FOR ADDITIONAL FINANCING AUTHORITY; APPLICATION OF 

PROCEEDS

A. Southwest Gas seeks incremental authority to: (i) issue up to $600,000,000 of 

additional debt securities; (ii) refinance, refund, or replace its current level of short-term debt 

securities through the issuance and sale of authorized debt securities; (iii) refinance 

previously authorized securities under the Commission’s Evergreening Authority Guidelines; 

and (iv) enter one or more interest rate risk management contracts.

B. Through the three-year period ending December 31, 2023, Southwest Gas 

anticipates construction expenditures of approximately $2,027,000,000. As indicated in 

Exhibit B, Schedule I of the Application, Southwest Gas categorized its estimated capital 

expenditures for the three-year period ending 2023 according to the following project types:

o Gas distribution plant related;

o Transmission plant related; and

o General and other plant related.
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The majority of these projected capital expenditures represent costs associated with 

scheduled and accelerated replacement of existing transmission, distribution and general 

plant, which are required to maintain and/or improve system flexibility and reliability. 

C. Consistent with P.U. Code § 817, Southwest Gas intends to apply the net 

proceeds from the issuance of additional debt to: (i) acquire property; (ii) construct, complete, 

extend, or improve its facilities; (iii) refund maturing debt; (iv) fund payments or redemption 

requirements of debt (including any premiums required in connection therewith); (v) retire 

(through defeasance or otherwise), refinance, or exchange existing short- and long-term debt 

(including any premiums required in connection therewith); and/or (vi) reimburse its Treasury 

for monies actually expended from income or from any other money in its Treasury not 

secured by or obtained from the issue of stocks or stock certif icates or other evidence of 

interest or ownership, or bonds, notes, or other evidence of indebtedness for expansion and 

betterment of its facilities, with the amounts so reimbursed becoming part of Southwest Gas’ 

general Treasury funds.  

D. Southwest Gas’ authorized capital structure, as approved by the Commission 

in D.21-03-052 (A.19-08-015), is 48.0% long-term debt and 52.0% common equity. The table 

below summarizes the Company's capital structure at September 30, 2021, and a pro forma 

capital structure, assuming the following:

1. the issuance and sale of $140,000,000 of preferred securities, as

authorized by D.00-09-009 (as amended by D.00-09-053) and D.00-11-034; and

///

///
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2. the issuance and sale of $1,275,000,000 of debt securities, consisting 

of $675,000,000 authorized by D.20-08-039 and $600,000,000 requested in this filing.

Components September 30, 2021 Pro Forma

Short-term Debt 4.72% 3.72%
Long-term Debt 48.79% 57.50%
Preferred Equity 0.00% 2.09%
Common Equity 46.49% 36.69%

Total 100.0% 100.0%

The calculation of the pro forma capital structure shown above is reflected on Schedule IX of

Exhibit B.

E. Use of the Commission’s Evergreening Authority was initially granted to 

Southwest Gas in D.94-12-018, and extended in D.00-09-009 as modified by D.00-09-053,

D.05-02-049, D.07-09-007, D.10-10-022, D.15-06-051,D.18-07-029, and D.20-08-039, to 

refinance, refund, or replace authorized securities at maturity, upon mandatory redemption, 

upon repurchase for mandatory sinking fund requirements, or upon optional refinancing to 

reduce financing costs.  Under such authority, Southwest Gas has refinanced $1,956,000,000 

of existing securities.  Of this amount, $1,046,000,000 involved refinancings of matured debt 

and $910,000,000 involved optional refinancings.  Optional refinancings have resulted in the 

savings of approximately $5,254,000 to Southwest Gas’ cost of debt and preferred securities. 

Exhibit D shows the history and savings associated with the Company’s use of its 

Evergreening Authority.  The Company’s current Evergreening Authority is scheduled to 

expire December 31, 2024, unless renewed prior to that date.  

The Evergreening Authority requested herein would apply to Southwest Gas’ long-

term debt and preferred securities. Southwest Gas anticipates using such Evergreening 

Authority to refinance, refund, or replace authorized securities at maturity, upon mandatory 

redemption, and upon repurchase for mandatory sinking fund requirements and, consistent 
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with the Evergreening Authority Guidelines, to refinance long-term debt and preferred 

securities before maturity, if favorable market conditions exist. Southwest Gas requests that 

such authority be effective through December 31, 2026, unless renewed by Southwest Gas 

before such date.

III. COMPLIANCE WITH THE COMMISSION’S FINANCING RULE AND GENERAL 

ORDER 24-C

In D.12-06-015 (R.11-03-007), the Commission adopted the Utility Long-Term Debt 

Financing Rule (“Financing Rule”), replacing the Competitive Bidding Rule that previously 

governed the issuance of debt securities. D.12-06-015 also replaced General Order (“GO”)

24-B with GO 24-C, which modified the periodic securities issuance reporting requirements 

previously governed by GO 24-B.

In accordance with the Financing Rule, Southwest Gas intends to: (a) prudently issue 

debt consistent with market standards with the goal of achieving the lowest long-term cost of 

capital for ratepayers, (b) determine the financing term of its debt issues with due regard for 

its f inancial condition and requirements, (c) use its best efforts to encourage, assist, and 

include women, minority, and service disabled veteran and lesbian, gay, bisexual and 

transgender (“LGBT”) business enterprises (“WMDVLGBTBE” or “diverse suppliers”) in 

various types of underwriting roles on debt securities offerings, (d) utilize debt security 

enhancements only in connection with debt securities financings, and (e) adhere to the 

Financing Rule’s restrictions on the use of swap and hedging transactions.

A. BEST EFFORTS TO UTILIZE WMDVLGBTBES AS UNDERWRITERS

Southwest Gas has, and continues to cultivate, relationships with diverse investment 

banks.  Since 2012, Southwest Gas has had seven public debt issuances - a 10-Year $250 

million Note issued March 23, 2012, a 30-Year $250 million Note issued October 4, 2013, a

30-year $300 million Note issued September 29, 2016, a 10-Year $300 million Note issued 
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March 15, 2018, a 30-Year $300 million Note issued May 31, 2019, a 10-year $450 million 

Note Issued June 4, 2020, and a 30-year $300 million Note issued August 20, 2021. The 

table below displays the details of the transactions.  In all seven issuances, Southwest Gas 

appointed diverse investment banks as co-managers.

In addition, the parent company, Southwest Gas Holdings, Inc., utilized two diverse 

investment banks as co-managers in a public offering of common stock on November 27,

2018.

Southwest Gas continues to utilize, and seeks to engage, diverse-owned suppliers for 

f inancial services such as lease financing opportunities and asset management for employee 

benefit plans.  In 2018, Southwest Gas extended a lease agreement with a service-disabled 

veteran owned business for capital equipment. In 2019, Southwest Gas continued its more 

than 17-year relationship with a diverse asset manager for the Company’s 401k plan.

B. COMPLIANCE WITH GO 24-C

Southwest Gas will comply with the securities issuance reporting requirements as 

defined in General Order 24-C, established in D.12-06-015.
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IV. MANNER OF ISSUANCE AND SALE OF DEBT 

A. Southwest Gas proposes to issue debt in an aggregate principal amount of up 

to $1,275,000,000, consisting of $675,000,000 of existing unused authority and $600,000,000

incremental authority requested in this Application, in one or more of the forms outlined below.  

The precise amount and timing of each type of debt obligation, the market in and the method 

by which it will be issued, and the terms and provisions, price, and interest rate (which may 

be fixed, adjustable, variable, or set by auction, remarketing, or other ratesetting procedures) 

will be determined by Southwest Gas, with due regard for its f inancial condition and 

requirements then prevailing, and anticipated market conditions, including competing 

demands for funds, existing at the time of sale.

B. Debt obligations may be issued directly as debentures, notes, bonds, loans, or 

other evidence of indebtedness which may include, without limitation, commercial paper 

programs, extendible commercial notes, bank loans, capital leases, accounts-receivable 

financings, private placements with insurance companies or other lenders, bankers'  

acceptances, or other variable-rate or fixed-rate borrowing instruments which are or may 

become available in the capital markets.  Such debt obligations may also be issued indirectly 

through one or more governmental agencies or quasi-governmental agencies and loaned to 

Southwest Gas, with such loans evidenced by entering a financing agreement as described 

in Section C below.  Each financing will be issued through use of an indenture, bidding, and 

offering document, purchase agreement, loan agreement, underwriting agreement, or other 

documents and instruments customary for the financing method selected by Southwest Gas.

C. Southwest Gas may have the opportunity to issue or borrow proceeds of 

securities under the aegis of governmental agencies or quasi-governmental agencies 

(Agency) by unconditionally guaranteeing or otherwise securing such Agency's obligations or 

agreeing to repay amounts so borrowed.  Southwest Gas anticipates using this option 
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whenever such financing is available on terms more favorable than those available for other 

types of f inancings.  It is currently contemplated that such financing would require the 

Company to enter a financing agreement, a loan agreement, a guarantee arrangement, or 

other documents in instruments customary for such financings with the respective Agency 

regarding such securities, concurrently with the sale and issuance of such securities.

D. A general description of some of the types of debt securities Southwest Gas 

may issue is set forth below:

1. Bonds or Debentures

Debt securities may be offered and sold either domestically or in foreign 

markets, publicly or privately, and may have fixed or variable rates of interest (including 

interest rates based upon market indices or interest rates set by auction or remarketing or 

other ratesetting procedures) and may be issued in secured, unsecured, senior, or 

subordinate form.  Such securities will be generally issued in accordance with an indenture, 

purchase agreement, or other document that would set forth the aggregate principal amount, 

interest rate or rates, sinking fund payments, maturities, default, and other material provisions 

and may provide for the conversion into, or the issuance of warrants or rights with respect to, 

preferred securities or common stock to the extent authorized.

2. Notes

Southwest Gas may issue notes which may be offered on a continuous or 

discrete basis, and may be secured or unsecured, convertible, or with warrants or rights with 

respect to any debt or equity securities previously authorized or authorized to be issued 

hereunder, with maturities generally ranging from more than 12 months to 15 years, although 

maturities of up to 40 years or greater are possible.  Such notes may be sold in public or 

private transactions, domestically or in foreign markets, with fixed or floating rates, in senior 

or subordinate form, and are generally sold on a best-efforts or agency basis with maturities 
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tailored to an investor's specific maturity requirements, but may be sold in a fully-purchased 

transaction.

3. Capital Leases and Accounts-Receivable Financing

Southwest Gas may issue debt obligations secured through capital leases or 

accounts receivable financings.  Accounts receivable financings would be accomplished by 

a pledge, sale, or assignment of the Company’s accounts receivable.  Southwest Gas 

anticipates that such transactions would be structured to be a true sale for bankruptcy 

purposes, a sale for f inancial reporting, and debt for tax purposes although other structures 

may be developed using accounts receivable as security or collateral.  

4. Loans and Private Placement Indebtedness

From time to time it may be advantageous for Southwest Gas to borrow directly 

from banks (“bank loans”), or through direct loans from insurance companies or other financial 

institutions by private placement of notes or other forms of indebtedness.  Southwest Gas

may use borrowings of this nature in order to obtain funds at competitive rates and attractive 

terms and increase its financial f lexibility.  Loans and indebtedness incurred in the private 

placement market may have a delayed drawdown feature, f ixed or variable rates of interest 

(including interest rates based upon market indices or interest rates set by auction or 

remarketing or other ratesetting procedures), and may be issued in secured or unsecured, 

senior, or subordinate form.  Loans and indebtedness will generally be issued in accordance 

with an indenture, credit agreement, loan agreement, noteholders agreement, purchase 

agreement, or other borrowing documents that would set forth the aggregate principal 

amount, interest rate or rates, sinking fund payments, maturities, extensions of maturities, 

events of default, covenants, and other material provisions.
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5. Other Floating-Rate Debt

The types of other floating-rate debt include, but are not limited to, bankers'  

acceptances, commercial paper programs, extendible commercial notes, and other short-

term variable-rate instruments which are or may become available in the capital markets.

V. DEBT ENHANCEMENTS AND INTEREST RATE RISK MANAGEMENT 

CONTRACTS

A. Southwest Gas requests authority to include certain debt enhancement 

features in its debt securities or to enter interest rate risk management contracts.  Such 

features and contracts could take a number of forms including put options, call options, 

sinking-funds, delayed drawdowns, credit enhancement arrangements, interest rate swap 

agreements, interest rate cap agreements, interest rate floor agreements, interest rate collar 

agreements, and special-purpose entity transactions.  Such arrangements could also include 

hedging future fixed-rate debt issuances such as Treasury locks, Treasury caps, Treasury 

collar agreements, forward starting interest rate swaps and forward starting swaptions.  

Southwest Gas is also requesting that such authority not be considered as additional debt for 

purposes of calculating the amount of authorization used, since the use of such authority 

would not increase the amount of the underlying or related securities issued or to be issued.

B. General descriptions of these types of debt enhancements and contracts used 

for managing interest rate risk associated with outstanding debt are as follows:

1. Put and Call Option

Put and call options will permit either the debt security owners or Southwest 

Gas to sell/repurchase all or a portion of the debt obligation as a result of changes in interest 

rates. 
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2. Credit Enhancements

Credit enhancement arrangements include letters of credit, standby bond 

purchase agreements, surety bond or insurance policies, or other credit support 

arrangements. 

3. Sinking Fund

A sinking fund is a security provision which specifies the pattern of redemptions 

where the principal will be repaid in some way other than a single lump sum at maturity.  

Typically, sinking fund redemptions can be completed by repurchasing securities in the 

market or calling a certain amount at par. Some investors prefer investing in preferred 

securities and bonds that include a sinking fund provision because it reduces the firm's credit 

risk.  As a result, the inclusion of a sinking fund provision may provide opportunities to reduce 

the overall cost.

4. Delayed Drawdown

A delayed drawdown feature allows for entering a long-term loan or issuing 

debt securities where the full principal amount is not borrowed immediately, but drawn down 

in either one disbursement or a series of disbursements over a period of time.

5. Interest Rate Swap Agreements

Interest rate swap agreements involve the exchange of a series of interest rate 

payments between two parties based on a notional amount for a specific period.  In such an 

exchange, one party may convert f ixed interest rate payments into more favorable fixed or 

floating-rate payments, or to convert f loating-rate payments tied to one index into floating-rate 

payments tied to another index or into more favorable fixed-rate payments.

6. Special-Purpose Entity Transactions

Consistent with P.U. Code § 701.5, special-purpose entity transactions would 

involve the use of a subsidiary or affiliate of Southwest Gas to issue debt securities and 
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commit the proceeds from such issuance to Southwest Gas.  The securities may be 

guaranteed by Southwest Gas, with such guarantees applying to any accrued or unpaid 

distributions, the redemption price and any repurchase obligations, as well as the liquidation 

preference.  The proceeds of the issuance by such entities would be lent to Southwest Gas 

through the issuance of debt securities featuring terms and conditions specified at the time of 

issuance.  Similar transactions were first approved for use by Southwest Gas in D.95-08-048.

7. Other Interest Rate Management Agreements (Caps, Floors & 

Collars)

Other types of interest rate management agreements are used to modify the 

maximum and/or minimum rates paid on variable interest rate debt.  An interest rate cap is 

akin to an option whereby the holder of the variable-rate debt pays a premium in order to gain 

protection from interest rates rising above the rate specified in the agreement for the term of 

the cap.  An interest rate floor is akin to an option whereby the holder of such debt receives 

a premium and in exchange agrees to pay a minimum rate should a specified interest rate 

index fall below the minimum rate during the term of the floor.  An interest rate collar is any 

combination of an interest rate cap and floor.

C. General descriptions of contracts for hedging future fixed-rate debt issuances 

are as follows:

1. Treasury Lock Agreements

Treasury lock agreements are used to “lock in” the forward rate of a specified 

Treasury or other security on which a fixed-rate debt will be priced at a specific date in the 

future.

///

///
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2. Treasury Cap Agreements

Treasury cap agreements are used to “lock in” the maximum forward rate of a 

specified Treasury or other security on which a fixed-rate debt issuance will be priced at a 

specified date in the future.

3. Treasury Collar Agreements

Treasury collar agreements are used to “lock in” a range of forward rates of a 

specified Treasury or other security on which a fixed-rate debt issuance will be priced at a 

specified date in the future.

4. Forward Starting Interest Rate Swap Agreements

A forward starting interest rate swap is an interest rate swap agreement that 

begins on a specified forward date on or near the date of the planned debt issuance.  Forward 

starting interest rate swap agreements are used to “lock in” the forward swap fixed rate, which 

is composed of the forward rate on a Treasury security of a maturity matching the planned 

debt issuance plus a swap spread.  The forward starting swap agreement is terminated on or 

before the start date of the interest rate swap.  If the forward swap fixed rate increases during 

the hedge period, then the hedge will result in a gain that will be amortized over the life of the 

new debt and thereby offset the increase in the interest rate for the new debt issuance.  If the 

forward swap fixed rate decreased during the hedge period, the new debt would be issued at 

the lower prevailing interest rate and the loss from the hedge would be amortized over the life 

of the new debt as an issuance cost.

5. Forward Starting Swaption Agreements

A forward starting swaption agreement gives the right to enter a forward 

starting interest rate swap agreement at a specified swap fixed rate during a specified period 

of time.  The purchase of a swaption agreement requires an upfront premium payment.  If the 

forward swap fixed rate increases during the hedge period, then the swaption can be 
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exercised and the resulting gain, net of the upfront swaption premium, will be amortized over 

the life of the new debt and thereby offset the increase in the interest rate on the new debt 

issued.  If the forward swap rate decreased during the hedge period, the swaption would not 

be exercised and the debt would be issued at the lower prevailing interest rate and the upfront 

premium would be amortized over the life of the new debt as an issuance cost.

VI. LIMITATIONS AND CONDITIONS

Southwest Gas’ request for debt enhancements and interest rate risk management 

transactions would be subject to the uniform limitations and conditions established for utilities 

in the Financing Rule.

The one Company-specific limitation not addressed or superseded by the Financing 

Rule, is the specific restriction on variable-rate exposure that was established in D.02-04-054

(as amended by D.02-04-072).  Southwest Gas’ variable-rate exposure (unhedged variable-

rate debt and fixed- to floating-rate risk management contracts) should not exceed 35% of 

the total debt outstanding.  Total debt outstanding includes all f ixed-rate and variable-rate 

debt instruments issued by Southwest Gas, but does not include any short-term financing 

(debt that will mature within one year of its date of issuance) issued by Southwest Gas.

VII. FEE

Southwest Gas has computed a fee payable of $45,740.61 as prescribed by P.U. 

Code § 1904(b) based on the Commission’s approval of the amount of authorization 

requested in this Application. The fee has been submitted to the Commission’s Fiscal Office 

contemporaneously with the filing of this Application. 

VIII. CONCLUSION

Southwest Gas respectfully requests that the Commission issue its decision and order:

A. Authorizing Southwest Gas incremental authority to issue or obtain debt capital 

in an aggregate amount not to exceed $600,000,000, through the direct issuance of one or 
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more types of indebtedness, including, without limitation, debentures, bonds, notes, bank 

loans, capital leases, accounts-receivable financings, other evidences of indebtedness which 

may include, without limitation, commercial paper programs, extendible commercial notes,

private placement, bankers' acceptances, and other short-term variable-rate instruments 

which are or may become available in the capital markets or indirectly through one or more 

governmental agencies; 

B. Authorizing Southwest Gas to determine the precise amount and timing of each 

debt financing, the market in and method by which each is issued, the principal amounts and 

maturities and, if any, the terms of redemption, repurchase security, other security, sinking 

fund requirements, subordination and conversion provisions, rights, warrants, and the other 

terms and provisions, and the price and interest rate (which may be fixed, adjustable, variable, 

or set by auction, remarketing, or other ratesetting procedures) of the borrowings and of any 

securities related thereto or issuable in connection therewith in the manner set forth in this 

Application; 

C. Authorizing Southwest Gas to use the proceeds for the purposes delineated in 

P.U. Code § 817, including the reimbursement of its Treasury for monies actually expended

from income, or from any other money in its Treasury not secured by or obtained from the 

issue of stock or stock certif icates or other evidence of interest or ownership or bonds or notes 

or other evidence of indebtedness, for expansion and betterment of its facilities, excluding 

maintenance of service and replacements;

D. Authorizing Southwest Gas to refinance, refund, or replace its existing short-

term debt; 

E. Authorizing Southwest Gas to issue secured debt securities;
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F. Continuing Southwest Gas’ authority to use debt enhancements and enter into 

interest rate risk management contracts subject to the restrictions and limitations set forth in 

the Financing Rule; 

G. Continuing Southwest Gas’ authority to refinance previously authorized 

securities at maturity, upon mandatory redemption, upon repurchase for mandatory sinking 

fund requirements, or upon optional refinancing to reduce financing costs under the 

Commission’s Evergreening Authority Guidelines, with such authority to expire December 31, 

2026, unless renewed prior to that date;

H. Authorizing Southwest Gas, pursuant to P.U. Code § 701.5 to use a subsidiary 

or affiliate to issue debt securities and to unconditionally guarantee or otherwise secure such 

issuance, provided the proceeds from such issuance are used by Southwest Gas to support 

its utility operations or service; 

I. Providing that the authority granted herein shall be effective at the earliest date 

permitted by law and shall remain effective until the financing authorization is fully utilized; 

and

J. Specifying such other or different authorization as the Commission deems just 

and reasonable.

DATED this 25th day of February, 2022.

Respectfully submitted,
SOUTHWEST GAS CORPORATION

Vincent J. Vitatoe, Esq.
Associate General Counsel
8360 South Durango Drive
Las Vegas, NV 89113
Telephone: (702) 876-7396
Facsimile: (702) 346-3446
vincent.vitatoe@swgas.com

Attorney for Southwest Gas Corporation













2021 2022 2023

Gas Distribution Plant 527,927$ 574,200$ 542,221$

Transmission Plant 13,026 17,092 23,588

General and Other Plant 112,817 106,253 110,065
     Total 653,770$ 697,545$ 675,874$

Note:  For all years presented, there typicaly will be differences between 
           forecasted and actual results, as events and circumstances 
           may not occur as expected, and those differences may be
           material.

SCHEDULE I

SOUTHWEST GAS CORPORATION  
SCHEDULE OF FORECASTED CONSTRUCTION EXPENDITURES

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2021 THROUGH 2023
($ In Thousands)
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Uses of Funds 2021 2022 2023

Funds for Construction Expenditures ($653,770) ($697,545) ($675,874)

Long-Term Debt Maturities/Refinancings $0 ($275,000) $0

Cash/(Short-Term Debt net of Cash) - Beginning Year Balance ($34,000) ($221,000) ($87,000)
   Subtotal ($687,770) ($1,193,545) ($762,874)

Less: Estimated Cash from Internal Sources $58,770 $270,545 $358,874

External Funds Required ($629,000) ($923,000) ($404,000)

External Funds Provided:
 - Common Equity (1) $128,000 $230,000 $252,000
 - Long-Term Facility ($20,000) $6,000 $14,000
 - Long-Term Debt Issuances $300,000 $600,000 $0

Cash/(Short-Term Debt net of Cash) - End of Year Balance ($221,000) ($87,000) ($138,000)

(1) Contributions from parent (Southwest Gas Holdings, Inc.)

Note:  For all years presented, there typicaly will be differences between 
           forecasted and actual results, as events and circumstances 
           may not occur as expected, and those differences may be
           material.

SCHEDULE III  

SOUTHWEST GAS CORPORATION 
STATEMENT OF CASH REQUIREMENTS FOR THE CALENDAR YEARS 2021, 2022 AND 2023

ESTIMATED AS OF DECEMBER 31, 2021
($ In Thousands)



September
2021

Net Utility Plant in Service [1] $5,977,418

Less:
                   Preferred Securities $0

                   Common Stock $49,112

                    Additional Paid In Capital $1,617,796

                    Long-Term Debt $2,584,857

                    Customer Advances for Construction $129,382

                    Total Deductions $4,381,147

Unreimbursed Construction $1,596,271

[1] Net of accumulated removal costs

SCHEDULE IV

SOUTHWEST GAS CORPORATION  
STATEMENT OF UNREIMBURSED CONSTRUCTION

AS OF SEPTEMBER 30, 2021
($ In Thousands)



Total Operating Revenues 1,445,066$

California Operating Revenues 191,426$

California as a Percent of the Total 13.25%

SCHEDULE V

SOUTHWEST GAS CORPORATION 
EVENUE DATA FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 202

($ In Thousands)



1.     a.     Decision:   D.00-09-009, as modified by D.00-09-053.

        b.     Issue Date: September 7, 2000,  as modified September 18, 2000.

        c.     Application: A.00-05-060. 

        d.     Nature of Request:  Authority to: (a) issue and sell one or more
                types of debt securities up to $136 million; (b) issue securities
                for the purpose of refinancing securities; (c) $80 million of preferred/
                preference securities; (d) 4,234,800 shares of common stock; and (e)
                refinance previously-issued short-term debt.

       e.     Total Proceeds Received to Date: $136 million from the issuance
               of debt securities consisting of $136 million from the issuance of 
               $200 million of Notes.  4,234,800 shares of common stock have been
                issued through the Company's plans.

2.     a.     Decision:   D.00-11-034.

        b.     Issue Date: November 27, 2000.

        c.     Application: A.00-09-068 (originally A.97-02-049).

        d.     Nature of Request:  Authority to: (a) issue and sell one or more
                types of debt securities up to $251 million; (b) issue securities
                for the purpose of refinancing securities; (c) $60 million of preferred/
                preference securities; (d) 6 million shares of common stock; and (e)
                refinance previously-issued short-term debt.

       e.     Total Proceeds Received to Date: $251 million from the issuance
               of debt securities consisting of $100 million from the establishment of a 
               $150 million medium term note program, $36 million from the issuance
               of IDRBs, $51 millon from the issuance of $350 million revolver and 
               $64 million from the issuance of $200 million of Notes. 6 million shares
               of common stock have been issued through the Company's plans.

SCHEDULE VI
(Page 1 of 2)

SOUTHWEST GAS CORPORATION 
HISTORY OF CURRENTLY EXISTING AUTHORITY



3.    a.     Decision:   D.20-08-039

       b.     Issue Date: September 4, 2020

       c.     Application: 20-02-006

       d.     Nature of Request:   Authority to: (a) issue one or more types of debt
securities in the principal amount of $700 million; (2) refinance previously
issued short-term debt securities; (3) refinance previously authorized 
securities under the Evergreen Authority Guidelines; and (4) enter into
one or more interest rate risk management contracts.

       e.    Total Proceeds Received to Date:  $25 million from the issuance of 
              debt securities, leaving $675 million of remaining capacity.

SCHEDULE VI
(Page 2 of 2)

SOUTHWEST GAS CORPORATION 
HISTORY OF CURRENTLY EXISTING AUTHORITY



Approximate Nature or Type Estimated 
Date of Request of Request Proceeds

n/a n/a n/a

SCHEDULE VII

SOUTHWEST GAS CORPORATION 
APPLICATIONS TO BE FILED IN THE SUBSEQUENT 

TWELVE-MONTH PERIOD
($ In Thousands)



Common Equity 49,112$

Preferred Securities 0

Long-Term Debt 2,584,857

          Total Capitalization 2,633,969$

Five Percent (5%) of Total Capitalization 131,698$

Anticipated Aggregate Amount of Short-Term Notes Needed 0$

(1) This schedule is filed in accordance and compliance
with the filing requirements. As described in its Application,
Southwest Gas is a natural gas local distribution company
with operations in California, Arizona and Nevada.
Southwest Gas is engaged exclusively in the transmission,
sale and distribution of natural gas - no portion of the
Company’s operations involve the transmission or sale of
electric energy for distribution to the public. As such,
Southwest Gas is not a “public utility” as defined by
Section 201(e) of the Federal Power Act, and is therefore
not subject to Section 823(c) of the Code.

($ In Thousands)

SCHEDULE VIII

SOUTHWEST GAS CORPORATION 
SHORT-TERM FINANCING IN EXCESS OF PUC CODE SECTION 823(C)  (1)

AT SEPTEMBER 30, 2021



Recorded Pro Forma

Amount Percent Adjustments Amount Percent

Common Equity 2,462,794$ 46.49% -$ 2,462,794$ 36.69%

Preferred and 
  Preference Equity - 0.00% 140,000 (a) 140,000 2.09%

Long-Term Debt 2,584,857 48.79% 1,275,000 (b) 3,859,857 57.50%

Short-Term Debt 250,000 4.72% -- (c) 250,000 3.72%

   Total 5,297,651$ 100.00% 1,415,000$ 6,712,651$ 100.0%

Note: The pro forma ratios above do not reflect Southwest Gas Corporation's
expected case.  The pro forma ratios here reflect a "what if" scenario
indicating what the ratios would have been at September 30, 2021 if all the
existing and requested new authority in this application was issued on one day. 
It does not include additions to equity from ongoing operations (retained earnings)
or equity received from Parent Company.

(a)  $140 million of preferred securities under the authority granted in D.00-11-034.

(b)  $1.275 billion of debt as follows:

       (1) $675 million under authority granted in D.20-08-039.

       (3) $600 million requested in this filing.

(c)  Southwest Gas Corporation, solely as a gas utility, does not need, nor is it requesting
      any short-term debt authority in this application. 

SCHEDULE IX

SOUTHWEST GAS CORPORATION 
CAPITAL RATIOS - HISTORICAL AND PRO FORMA 

AS OF SEPTEMBER 30, 2021
($ In Thousands)



Issue Maturity Interest Gross Annual Interest
Description Date Date Rate Principal Paid

(a) (b) (c) (d) (e) (f)

Fixed Rate
Debentures
     3.875% Notes, Due 2022 03/23/12 04/01/22 3.875% 250,000,000 9,687,500
     8.000% Debenture, Due 2026 08/05/96 08/01/26 8.000% 75,000,000 6,000,000
     6.100% Notes, Due 2041 02/15/11 02/15/41 6.100% 125,000,000 7,625,000
     4.875% Notes, Due 2043 10/04/13 10/01/43 4.875% 250,000,000 12,187,500
     3.800% Notes, Due 2046 09/29/16 09/29/46 3.800% 300,000,000 11,400,000
     3.700% Notes, Due 2028 03/15/18 04/01/28 3.700% 300,000,000 11,100,000
     4.15% Notes, Due 2049 05/31/19 06/01/49 4.150% 300,000,000 12,450,000
     2.2% Notes, Due 2030 06/04/20 06/15/30 2.200% 450,000,000 9,900,000
     3.18% Notes, Due 2051 08/20/21 08/15/51 3.180% 300,000,000 9,540,000
Total Debentures 2,350,000,000$ 89,890,000$

Medium Term Notes
     7.78% Series A, Due 2022 02/03/97 02/03/22 7.780% 25,000,000$ 1,945,000$
     7.92% Series A, Due 2027 06/04/97 06/04/27 7.920% 25,000,000 1,980,000
     6.76% MTN, Due 2027 09/23/97 09/24/27 6.760% 7,500,000 507,000
Total Medium Term Notes 57,500,000$ 4,432,000$

Total Fixed Rate Debt 2,407,500,000$ 94,322,000$

Variable Rate 
Tax Exempt Big Bear[1]
    1993 Series A, Due  2028 12/01/93 12/01/28 Var 50,000,000$ 86,739$

Tax Exempt Clark County[1]
    2003 Clark County IDRB, Series A 03/20/03 03/01/38 Var 50,000,000$ 51,512$
    2008 Clark County IDRB, Series A 09/23/08 03/01/38 Var 50,000,000 40,104
    2009 Clark County IDRB, Series A 12/09/09 12/01/39 Var 50,000,000 36,380
Total Clark County Variable Rate Debt 150,000,000$ 127,995$

Long-Term portion of Credit Facility[2] 04/10/20 04/10/25 Var 150,000,000$ 1,113,378$

Total Variable Rate Debt 350,000,000$ 1,328,111$

Total Debt Capital 2,757,500,000$ 95,650,111$

[1] Interest paid includes coupon interest and fronting fees and annual fees (where applicable)
[2] Interest paid includes interest from loan borrowings on the Facility and commercial paper borrowings along with annual fees on
      the Term Facility

SCHEDULE X

SOUTHWEST GAS CORPORATION
PRINCIPAL OF ISSUES OUTSTANDING AND INTEREST PAID

AT SEPTEMBER 30, 2021



Year Shares Outstanding Dividends Paid
2017 49,112 81,864
2018 49,112 86,000
2019 49,112 93,000
2020 49,112 102,400
2021 49,112 109,000

(in thousands) 

SCHEDULE XI

SOUTHWEST GAS CORPORATION 
COMMON STOCK OUTSTANDING

AND DIVIDENDS PAID
FOR 5 YEARS ENDING 
SEPTEMBER 30, 2021



Gas Plant: Total
Storage 75,406$
Transmission 148,427
Distribution 7,349,556
General 527,624
Other 391,499

8,492,512

Less: accumulated depreciation Total
Storage 5,995$
Transmission 51,291
Distribution 2,349,722
General 158,370
Other 238,268

2,803,646

Acquisition adjustments, net
Construction work in progress 149,885

Net utility plant 5,838,751$

Accumulated Removal Costs in
Accumulated Depreciation 419,000

SCHEDULE XII

SOUTHWEST GAS CORPORATION 
NET UTILITY PLANT

9/30/2021



1.   Operating Revenues - California 191,426$

2.   Total Operating Revenues 1,445,066

3.   California as a percent of total
          (Line 1 divided by line 2) 13.25%

4.   Amount of Authority Required
                   Debt Securities 600,000$
      Total Requested 600,000

      Less Proceeds to be used for
                   Refinancing -
                   Maturities -
            Amount of Request (a) 600,000

5.   California Related
          (Line 3 x line 4) 79,481$

6.   Fee (b) (In Dollars) 45,740.61$

(a)  Amount of new or additional authority in thousands.

(b)  Fee is calculated as follows:
         First 1,000,000 @ $2.00/1000 2,000.00$
         Next 9,000,000 @ $1.00/1000 9,000.00
         Next 69,481,000  @ $0.50/1000 34,740.61

45,740.61$

($ In Thousands)
Trailing 12 months as of September 30, 2021

SCHEDULE XIII

SOUTHWEST GAS CORPORATION 
CALCULATION OF APPLICATION FEE



Debt Days
Instrument Maturity Amount Outstanding Total

Long-Term portion of Credit Facility 04/10/25 -$ 1,288 0
Debentures:

Notes, 6.1% 02/15/41 125,000 7,078 884,750,000
  Notes, 4.875% 10/01/43 250,000 8,036 2,009,000,000

Notes, 3.80% 10/01/46 300,000 9,132 2,739,600,000
Notes, 3.70% 04/01/28 300,000 2,375 712,500,000
Notes, 4.15% 06/01/49 300,000 10,106 3,031,800,000
8.0% Series 08/01/26 75,000 1,766 132,450,000
Notes, 2.2% 06/15/30 450,000 3,180 1,431,000,000
Notes, 3.18% 08/15/51 300,000 10,911 3,273,300,000

MTN's
7.92% MTN 06/04/27 25,000 2,073 51,825,000
6.76% MTN 09/24/27 7,500 2,185 16,387,500

Big Bear IDRB 12/01/28 50,000 2,619 130,950,000
IDRB 2003 A 03/01/38 50,000 5,996 299,800,000
IDRB 2008 A 03/01/38 50,000 5,996 299,800,000
IDRB 2009 A 12/01/39 50,000 6,636 331,800,000

2,332,500 15,344,962,500 18.01 years
Add: Current Maturities 275,000
Less: Unamortized Discount (22,643)
Less: Unused Revolver

Total Long-Term Debt 2,584,857$

($ In Thousands)

SCHEDULE XIV

SOUTHWEST GAS CORPORATION
CALCULATION OF WEIGHTED AVERAGE LIFE OF LONG-TERM DEBT

AS OF SEPTEMBER 30, 2021
Total Company Debt Outstanding





























































































































PRINCIPAL
QUARTER AMOUNT ORIGINAL NEW ECONOMIC ANNUAL

ENDED (in millions) ISSUANCE ISSUANCE BENEFIT [1] SAVINGS [2]
(a) (b) (c) (d) (e) (f)

MATURING DEBT

03/31/95 125$ Commercial Paper Facility Revolving Credit Facility 0.000% -$
03/31/95 40 Revolving Bank Loan 0.000% -

06/30/02 200 Revolving Credit Agreement 7.625% Senior Note 0.000% -
06/30/02 100 9.75% Series F Debenture Revolving Loan 0.000% -

09/30/06 56 7.50% Debenture 2006 Clark County Series A IDRB 0.000% -

02/15/11 200 8.375% Notes $125 million, 6.10 Private Placement Notes 0.000% -
12/11/10 $75 million, 4.45% Notes 0.000% [5] -

-
03/15/12 200 7.625% Notes 3.875% Notes 0.000% [6] -

09/01/20 125 4.45% Notes 2.2% Notes 0.000% [8] -

SUBTOTAL 1,046$ -$

OPTIONAL REFINANCINGS - DEBT and PREFERRED

12/31/04 75$ 1993 Clark County Series A IDRB 2004 Clark County Series B IDRB 0.890% 667,500$

09/30/03 60 9.125% Trust Originated Preferred Securities 7.70% Trust Originated Preferred Securities 1.300% 780,000

06/30/06 300 Five-Year Revolving Line of Credit Five-Year Revolving Line of Credit 0.165% [3] 495,000

09/30/08 50 2003 Clark County Series B IDRB 2008 Clark County Series A IDRB 3.900% [4] 1,950,000

03/25/14 300 Five-Year Revolving Line of Credit Five-Year Revolving Line of Credit 0.025% [7] 75,000

07/28/16 100 2005 Clark County Series A IDRB 3.80% Senior Note, Due 2046 1.050% 1,050,000

09/02/16 25 2006 Clark County Series A IDRB 3.80% Senior Note, Due 2046 0.950% 236,123

SUBTOTAL 910$ 5,253,623$

TOTAL 1,956$ 5,253,623$

[1] Economic benefit is expressed as the difference in the annualized interest rate of the original issuance less the annualized interest rate of the new issuance.  For maturing debt, the economic benefit is zero.
[2] Annual Savings = Principal Amount x Economic Benefit.
[3] The economic benefit applies to amounts outstanding on the Revolving Credit Facility of less than $150 million.  For amounts greater than $150 million outstanding, the benefit woud be 0.150%.
[4] Effective rate for the 2003 Clark County Series B IDRBbased on 200% of the 10-year average one-month LIBOR rate as of July 2008 plus fees.  Clark County 2003 Series B IDRB was an auction-rate security and the defau
     the Company would pay for a failed auction was 200% of one-month LIBOR.  Effective rate for the 2008 Clark County Series A IDRB was based on the 10-year average SIFMA Municipal Swap Index rate as of July 2008 plu
[5] In December 2010, the Company issued $125 million of 4.45% debt securities.  $50 million of the issuance is considered New Money and the remaining $75 million was used to refinance the $200 million notes maturing in 
     February 2011 under the Company's Evergreening Authority.
[6] In March 2012, the Company issued $250 million of 3.875% debt securities.  $50 million of the issuance is considered New Money and the remaining $200 million was used to refinance the $200 million notes maturing in 
     April 2012, under the Company's Evergreening Authority.
[7] The unused commitment fees were reduced from 0.125% to 0.100%.  The balance used to calculate unused commitment fees is $150 million less the outstanding balance.
[8] In June 2020, the Company issued $450 million of 2.2% debt securities. $325 million of the issuance is considered New Money and the remaining $125 million was used to refinance the $125 million notes maturing in 
     September 2020, under the Company's Evergreening Authority.

SOUTHWEST GAS CORPORATION
REDEMPTIONS, REPURCHASES AND MATURITIES OF

DEBT AND PREFERRED EQUITY
UNDER THE EVERGREENING AUTHORIZATION

1995 TO 2021


